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submitting joint proposals for assist-
ance under this part. Each entity ap-
plying for financial assistance under 
this part to fund their share of a joint 
project will be considered individually. 

§ 1778.11 Maximum grants. 

(a) Grants not to exceed $500,000 may 
be made to alleviate a significant de-
cline in quantity or quality of water 
available to a rural area that occurred 
within two years of filing an applica-
tion with the Agency, or to attempt to 
avoid a significant decline that is ex-
pected to occur during the twelve 
month period following the filing of an 
application. 

(b) Grants made for repairs, partial 
replacement, or significant mainte-
nance on an established system to rem-
edy an acute shortage or significant de-
cline in the quality or quantity of po-
table water, or an anticipated acute 
shortage or significant decline, cannot 
exceed $150,000. 

(c) Grants under this part, subject to 
paragraphs (a) and (b) of this section, 
shall be made for 100 percent of eligible 
project costs. 

§ 1778.12 [Reserved] 

§ 1778.13 Set-aside. 

(a) At least 70 percent of all grants 
made under this grant program shall be 
for projects funded in accordance with 
§ 1778.11(a). 

(b) At least 50 percent of the funds 
appropriated for this grant program 
shall be allocated to rural areas with 
populations not in excess of 3,000 in-
habitants according to the most recent 
decennial census of the United States. 

§ 1778.14 Other considerations. 

(a) Civil rights compliance requirements. 
All grants made under this part are 
subject to Title VI of the Civil Rights 
Act of 1964 (42 U.S.C. 2000d et seq.) as 
outlined in subpart E of part 1901 of 
this title. 

(b) Environmental requirements. All 
projects must have appropriate envi-
ronmental reviews in accordance with 
RUS requirements. 

(c) Uniform Relocation and Real Prop-
erty Acquisition Policies Act (42 U.S.C. 
4601 et seq.). All projects must comply 

with the requirements set forth in 7 
CFR Part 21. 

(d) Flood and mudslide hazard area 
precautions. If the project is located in 
a flood or mudslide area, then flood or 
mudslide insurance must be provided 
as required in subpart A of part 1806 of 
this title (RD Instruction 426.2). 

(e) Governmentwide debarment and sus-
pension (nonprocurement) and require-
ments for drug-free work place. All 
projects must comply with the require-
ments set forth in the U.S. Department 
of Agriculture regulations 7 CFR part 
3017 and RD Instruction 1940-M. 

(f) Intergovernmental review. All 
projects funded under this part are sub-
ject to Executive Order 12372 (3 CFR, 
1983 Comp., p. 197), which requires 
intergovernmental consultation with 
State and local officials. These require-
ments are set forth in U.S. Department 
of Agriculture regulations 7 CFR part 
3015, Subpart V, and RD Instruction 
1940–J. 

§§ 1778.15–1778.20 [Reserved] 

§ 1778.21 Application processing. 
(a) The material submitted with the 

application should include the Prelimi-
nary Engineering Report, population 
and median household income of the 
area to be served, description of 
project, and nature of emergency that 
caused the problem(s) being addressed 
by the project. The documentation 
must clearly show that the applicant 
has had a significant decline in the 
quantity or quality of potable water or 
an acute shortage of potable water, or 
that such a decline or shortage is im-
minent, and that the proposed project 
will eliminate or alleviate the problem. 
For projects to be funded in accordance 
with § 1778.11 (a), evidence must be fur-
nished that a significant decline in 
quantity or quality occurred within 
two years before filing the application 
with the Agency, or is expected to 
occur within one year after filing the 
application. 

(b) When favorable action will not be 
taken on an application, the applicant 
will be notified in writing by the State 
Program Official of the reasons why 
the request was not favorably consid-
ered. Notification to the applicant will 
state that a review of this decision by 
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